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SUBJECT: OCTOBER 10 GOVERNING BOARD MEETING 
REF: OECD 26337 

1. SUMMARY: GOVERNING BOARD (GB) APPROVED PROPOSED 
SCOPE OF NOVEMBER R&D MINISTERIAL BUT URGED THAT TWO 
OR THREE SPECIFIC PROJECTS BE IDENTIFIED FOR PRIORITY 
ATTENTION BY R&D MINISTERS. DEBATE ON THE FUTURE WORK 
OF THE AGENCY CONCLUDED WITH GENERAL CONSENSUS THAT IEA 
SHOULD CONTINUE TO CONCENTRATE ON DEVELOPMENT OF LONG- 
TERM PROGRAM WHICH WILL ESTABLISH A COMPREHENSIVE POLI- 
TICAL FRAMEWORK WHICH WOULD PROVIDE GUIDANCE AND DIREC- 
TION FOR SPECIFIC COOPERATIVE PROGRAM. THE SECRETARIAT’ 

S DOCUMENT ON THE 1976 WORK PROGRAM WAS FAVORABLY 
RECEIVED, WILL BE REVISED TO REFLECT COMMENTS, AND 
DISCUSSED AGAIN AT NEXT MEETING. ON THE BASIS OF THE 
FRENCH AGENDA FOR THE OCTOBER 13 PREPCON, THE IEA AGREED 
ON A COMMON POSITION ON ALL ANTICIPATED PROCEDURAL 
ISSUES. RELATED TO THE DIALOGUE, THE US PROPOSED THAT 
THE IEA DEMONSTRATE GREATER INTEREST IN THE ENERGY 
PROBLEM OF NON-OIL LDCS BY ADOPTING PROGRAM TO DEAL WITH 
THESE PROBLEMS; THE SECRETARIAT WILL DISTRIBUTE TWO US 
PAPERS ON THIS SUBJECT FOR DISCUSSION AT THE NEXT GB 
MEETING. END SUMMARY. 

2. R&D 

SLT CHAIRMAN BOSWORTH OUTLINED FOR THE BOARD THE 
OBJECTIVES FOR THE GOVERNING BOARD MEETING WITH HIGH- 
LEVEL R&D CHIEFS, AS THEY ARE BEING DEVELOPED BY SCHMIDT- 
KUESTER AND US. BOSWORTH SAID MINISTERIAL AGENDA WOULD 
FOCUS ON THREE MAJOR TOPICS: 

A. DEVELOPMENT OF AN OVERALL STRATEGY FOR R&D 
COOPERATION IN THE COMING DECADES: DISCUSSION WILL TAKE 
PLACE ON BASIS OF SCOPE PAPER BEING PREPARED BY US, 

LOOKING TOWARD DEVELOPMENT AND AGREEMENT OF AN OVERALL 
STRATEGY WITHIN IEA IN THE ENSUING SEVERAL MONTHS. 

B. CONCRETE R&D COOPERATION: REVIEW OF THE LIST 

OF 12 NEW PROGRAM AREAS, AS IDENTIFIED BY R&D SUB-GROUP, 
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WHERE COOPERATIVE ACTION WOULD BE BENEFICIAL: R&D CHIEFS 
WOULD APPROVE LIST AND CHARGE R&D GROUP TO INVESTIGATE 
POSSIBILITIES OF CONCRETE COOPERATION ON PRIORITY BASIS. 

1. REVIEW TEN AREAS OF PROJECT COOPERATION 
ALREADY ESTABLISHED BY GB, AND PERHAPS SIGN SOME OF 
PROJECTS READY FOR IMPLEMENTATION. 
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C. ENDORSE THE R&D CHAPTER OF THE LONG TERM 
COOPERATION PACKAGE TO BE SIGNED ON DECEMBER 1 . 

3. BOARD APPROVED SCOPE OF R&D MEETING ALONG ABOVE 
LINES, BUT URGED THAT PREPARATORY WORK CONCENTRATE ON 
POSSIBILITY OF IDENTIFYING TWO OR THREE POTENTIAL PRO- 
JECTS TO WHICH PRIORITY ATTENTION SHOULD BE GIVEN BY 
R&D CHIEFS. THE BOARD ALSO AGREED THAT MINISTERAIL 
MEETING SHOULD BE ON AND ONE-HALF DAYS, ON NOVEMBER 20- 
21 . 

4. DISCUSSION OF FUTURE WORK OF THE AGENCY CENTERED ON 
THE MERITS OF CANADIAN DOCUMENT IEA/GB(75)68. THE 
CANADIAN DELEGATE (TOWE), SUPPORTED BY SWEDEN, DEFEND- 
ED THE VIEW THAT, SINCE IT WOULD BE DIFFICULT TO REACH 
CONCENSUS ON WHAT CONSTITUTED AN ' EQUITABLE BALANCE OF 
ADVANTAGE" FOR THE LONG-TERM PROGRAM, LESS EMPHASIS 
SHOULD BE GIVEN IN THE FUTURE TO SEEKING AGREEMENT ON 
PRINCIPLES AND MUCH MORE ON DEVELOPMENT OF CONCRETE 
PROGRAMS. ACCORDING TO TOWE, TO 

PUSH THE QUEST FOR PRINCIPLES TOO FAR WOULD SUBJECT THE 
IEA TO SEVERE STRAINS. 
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RAPIDLY ON PRACTICAL THINGS WE CAN DO TOGETHER, EMPHA- 
SIZED THAT THE LONG-TERM NATURE OF THE ENERGY CRISIS AND 
OUR LONG-TERM INTEREST IN COOPERATION DEMANDED THAT THE 
IEA APPROVE A COMPREHENSIVE POLITICAL FRAMEWORK FOR 
COOPERATION, WITHIN WHOSE SCOPE SPECIFIC COOPERATIVE 
PROJECTS COULD BE MOUNTED. OTHERWISE, THE IEA MIGHT 
BECOME AN ORGANIZATION WITH ONLY AN EMERGENCY SHARING 
PROGRAM AND LITTLE ELSE. THE FRG, UK, DENMARK, AND 
CHAIRMAN DAVIGNON STRONGLY SUPPORTED THE VIEW THAT PRO- 
GRESS MUST BE MADE ON BOTH PRINCIPLES AND SPECIFIC PRO- 
GRAMS. 

6. ROHWEDER (FRG) STRESSED THE ESSENTIALITY OF LONG- 
TERM CONSUMER SOLIDARITY AND COOPERATION. HE SAID WE 
SHOULD NOT TRY TO TALLY THE ADVANTAGES OF EACH ELEMENT 
OF THE LONG-TERM PROGRAM BUT RATHER TO ESTABLISH A FAIR 
BALANCE OF ADVANTAGES AND DISADVANTAGES TO ENSURE THAT A 
FEW COUNTRIES DO NOT BEAR MOST OF THE BURDENS. HE SAID 
THAT, DESPITE THE FRG'S CONTINUED RESERVATIONS ABOUT THE 
MINIMUM SAFEGUARD PRICE (MSP), IT HAD NOT REJECTED THE 
CONCEPT BECAUSE OF ITS COMMITMENT TO CONSUMER SOLIDARITY. 

THE MSP AND OTHER ELEMENTS OF THE LONG-TERM PROGRAM, 

INCLUDING ACCESS TO MARKETS AND ENERGY, COMPRISE AN 
INTEGRAL PACKAGE; FURTHERMORE, THE MSP SHOULD NOT BE 
HIGHER THAN NEEDED TO COVER A "REASONABLE AMOUNT RATHER 
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THAN ALL OF THE RISK" OF DEVELOPING CONVENTIONAL ENERGY 
SUPPLIES. AGREEING THAT COOPERATION ON SPECIFIC PRO- 
JECTS WAS ESSENTIAL. HE STRESSED THE NEED TO BUILD AN 
ATMOSPHERE CONDUCIVE TO LONG-TERM COOPERATION AND NOT 
GET BOGGED DOWN IN DETERMINING THE LEGISLATION NEEDED TO 
IMPLEMENT THE PROGRAM. 

7. RIBERHOLDT (DENMARK) ASSERTED THAT, WITHOUT AN AGREE- 
MENT ON THE GENERAL FRAMEWORK OF COOPERATION, PROGRESS IN 
THE FORTHCOMING DIALOGUE WAS UNLIKELY. HE REITERATED 

THE LINK BETWEEN MSP AND NON-DISCRIMINIATORY ACCESS AND 
PRICING, AND SAID THAT ANY DIMINUTION OF COOPERATION 
IN THESE AREAS IMPELLED A HIGHER DEGREE OF COOPERATION IN 
OTHER AREAS, SUCH AS TARGETING AND REVIEW OF NATIONAL 
CONSERVATION AND ACCELERATED DEVELOPMENT PROGRAMS. 
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8. WHILE ADMITTING THE CANADIAN CONTENTION THAT WE 
NEEDED MORE SPECIFIC COOPERATIVE PROGRAMS, CHAIRMAN 
DAVIGNON EMPHASIZED THE NEED FOR "UNAVOIDABLE COMMIT- 
MENTS" TO EACH OTHER IF PROGRESS IS TO BE MADE. WE MUST 
NOT LET "LEGALISTIC APPROACHES" HAMSTRING THE POLITICAL 
IMEPTUS WE SEEK TO CREATE. 

9. LANTZKE OUTLINED THE AGENCY'S GENERAL WORK PROGRAM 
FOR 1976 (IEA/GB(75)70). HE REPORTED THAT: 1) ENCOUR- 
AGING WORK IS UNDER WAY IN OVERCOMING DEFICIENCIES IN 
THE EMERGENCY SHARING PROGRAM AND THAT THE "SYSTEMS 
TEST" IS NOW PLANNED FOR FEBRUARY OR MARCH; 2) THE 
REVISION OF THE LONG-TERM ASSESSMENT WOULD BE COMPLETED 
BY JANUARY 15; 3) PROMISING CONSULTATIONS WERE IN 
PROCESS WITH THE OIL COMPANIES AND THAT THE KEY TASKS OF 
THE SOM WOULD BE TO DETERMINE WHICH DATA WAS AVAILABLE, 

TO ANALYZE IT, AND TO DECIDE TO WHAT USE IT COULD BE PUT; 

AND 4) PLANS ARE BEING DEVELOPED TO ADAPT THE DATA AND 
INFORMATION SYSTEM TO SERVICE THE NEEDS OF THE AGENCY 
ACROSS THE BOARD. HE DID NOT COMMENT ON THE SECTION IN 
THE PAPER ON THE DIALOGUE SINCE THESE ISSUES WERE 
DEBATED AT LENGTH THE DAY BEFORE. 

10. A NUMBER OF DELEGATES COMMENTED ON VARIOUS ASPECTS 
OF THE REPORT IN GENERALLY FAVORABLE TERMS, ALTHOUGH A 
FEW SUGGESTED SLIGHT MODIFICATIONS. FOR INSTANCE, THE 
JAPANESE REQUESTED BEEFING UP THE DIALOGUE SECTION. THE 
PAPER WILL BE REVISED AND DISCUSSED AGAIN AT THE NEXT 

GB MEETING. DURING THIS DISCUSSION, THE IRISH, BRITISH 
AND SWEDISH DELEGATES TOOK ISSUE WITH THOSE WHO WERE 
CONCERNED THAT THE AGENCY WAS NOT PROCEEDING RAPIDLY 
ENOUGH WITH ITS WORK PROGRAM. THEY SAID THE IEA HAD 
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ALREADY MADE SIGNIFICANT ACCOMPLISHMENTS, AND WE SHOULD 
NOT BE TOO CONCERNED ABOUT FAILING TO MEET ALL DEADLINES; 
DEADLLINES WERE USEFUL, BUT NOT SACROSANCT. 
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FOR THE OCTOBER 13 PREPCON, WHICH IT HAD RECEIVED FROM 
THE FRENCH SHORTLY BEFORE THE OCTOBER 10 GP MEETING. 

THE GB WENT QUICKLY THROUGH THE AGENDA AND AGREED ON THE 
FOLLOWING PROCEDURAL POSITIONS: 

COMPOSITION OF CONFERENCE OF 27 - EIGHT INDUSTRIAL 
COUNTRY REPRESENTATIVES AND 19 DEVELOPING COUNTRIES; 

EACH SIDE TO SELECT ITS OWN PARTICIPANTS. (THE TIME- 
TABLE FOR DOING SO MIGHT HAVE TO BE STRETCHED OUT BEYOND 
THE 30 DAYS CALLED FOR IN THE FRENCH CONSENSUS PROPOSAL). 

PARTICIPATION OF UN SECRETARY GENERAL WALDHEIM 
IN CONFERENCE - WALDHEIM CAN BE PRESENT AS AN OBSERVER 
BUT ONLY IN HIS PERSONAL CAPACITY. IF ANOTHER ARRANGE- 
MENT IS SOUGHT, GB WILL HAVE TO RECONSIDER MATTER. 

SITE - PARIS 

CHAIRMAN - ROTATING CHAIRMANSHIP - ON REPRESENTA- 
TIVE FROM INDUSTRIAL COUNTRIES AND ONE FROM DEVELOPING 
COUNTRIES. 

RULES OF PROCEDURE - DECISIONS CAN BE TAKEN ONLY IF 
THERE IS NO DISSENTING VOTE. 

SECRETARIAT - SMALL, NON-SUBSTANTIVE IN NATURE. 

12. REPRESENTATIVES OF IEA COUNTRIES NOT PARTICIPATING 
IN PREPCON WILL BE BRIEFED DAILY. IF A NEED ARISES TO 
CONSIDER CHANGING THE ABOVE POSITIONS, A MEETING OF THE 
GB WILL BE CONVENED TO DISCUSS THIS ISSUE. 

13. PRIOR TO CONCLUSION OF MEETING, US PROPOSED THAT, 

WITH THE COMMENCEMENT OF THE DIALOGUE. IT WAS PARTICUL- 
ARLY PROPITIOUS FOR THE AGENCY TO TAKE A GREATER INTER- 
EST IN THE ENERGY PROBLEMS OF THE NON-OIL LDCS AND TO 
DESIGN A STRATEGY TO DO SO. RECENTLY, LDCS HAVE BEEN 
MORE OUTSPOKEN THAN EARLIER ON THE ADVERSE IMPACT OF 
HIGH OIL PRICES. THE AGENCY SHOULD ENCOURAGE OUR COM- 
MONALITY OF INTERESTS WITH OTHER CONSUMING NATIONS. THE 
US DISTRIBUTED TWO PAPERS - ONE ON A PRO- 
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POSED T .PC-OR TENTED WORK PROGRAM IN THE IEA AND 
ANOTHER ON THE INTERNATIONAL ENERGY INSTITUTE. CHAIR 
MAN DAVIGNON WELCOMED THIS INITIATIVE AS USEFUL AND 
TIMELY AND SAID THE PAPERS WOULD BE DISCUSSED AT THE 
NEXT GB MEETING. 

14. THE SECRETARIAT WILL PREPARE A PAPER ON THE IMPACT 
OF THE OCTOBER PRICE INCREASES FOR DISCUSSION AT NEXT 
GB MEETING. 

TURNER 
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